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INVESTMENT SUMMARY

CEM Press Ltd is a leading international manufacturer of fabric and wallpaper pattern books. Established some  
50 years ago, the company successfully targets the high-end of the fabric and wallpaper market and achieves good sales 
margins through its reputation for quality service, flexibility and on-time delivery.  

Typically, CEM’s pattern books retail for around £30 per book, with orders ranging from between 1,000 and 3,000 books.  
Textile and wallpaper companies supply the samples to CEM to create each pattern book, these companies then sell the 
pattern books onto their retail customers, who use them to promote their product range.  

CEM’s business model incorporates a number of key features, which have been instrumental to its success:

• A highly capable and ambitious  management team, who are supported by  loyal and experienced staff;
• A state-of-the-art manufacturing facility, with modern plant and equipment.
• Significant in-house engineering experience;
• In-house printing and design facilities – an area which is outsourced by all of CEM’s competitors;
• A high quality, stable and blue chip customer base;
• A reputation for excellent service, responsiveness and flexibility, which allows CEM to command good margins.

CEM was acquired on the basis of past financial performance and its underlying profit before tax (‘PBT’).  Based on new 
improvements in operational performance and a cost reduction programme, CEM forecasts that its PBT will increase by  
some 65% between 2012 and 2016.

TYPE Management Buy Out

DEAL SIZE £2.2m

EQUITY REQUIREMENT £1.4m

STRUCTURE Equity £1.9m and loan notes £0.5m

TARGET RETURN 
(AT THE END THE FIFTH YEAR)

Internal Rate of Return (‘IRR’)*: 15% 
(after Enterprise Investment Scheme (‘EIS’) income tax relief)

LOCATION Nottingham

WEBSITE www.cemgroup.co.uk

COMPLETED March 2012

*for further information on IRR please see Glossary of Terms, available on the Club website at:  
www.chelvertonic.com/glossaryofterms

ABOUT CHELVERTON ASSET MANAGEMENT

Chelverton Investor Club is managed by  Chelverton Asset Management, an established and expert investor in quoted and 
unquoted SMEs, and which is regulated by the Financial Services Authority (“FSA”).  Chelverton was founded in 1998 and 
is still owned by its employees.  It has an office in Bath, where the Private Company Team are based and an office in London 
from which the Public Company Team operate.  

In December 2012 funds under management amounted to more than £140m.  These include Chelverton UK Equity  
Income, one of the top three funds in the UK Equity Income sector, and the Chelverton Growth Trust plc, winner of the 
2011 PLC Best Performing Fund award, which has achieved a 39% return for investors two years running (2011 and 2012).

Chelverton has invested more than £45m in 13 unquoted companies on behalf of investors since 2005. 


